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Note. —An investment in Northern Ohio Traction and Light stock at current quotations will return 
7*4%, and the principal will increase in value 50% within two years, and possibly one year. This is my candid 
opinion, based upon the facts in the case. As a 3% stock, earning G%, with the probability of future in¬ 
creases in dividend rates, the stock ought to be selling at $60 per share now instead of $40. 

September 1, 1910. CLAUDE ASHBROOK. 


Northern Ohio Traction & Light Go. Stock 

Listed on New York, Cincinnati, Cleveland, Toronto 
and Montreal Exchanges. Earning 6 %; Paying 3 %. 

The Northern Ohio Traction and Light Company owns and operates 214 miles of city railway and inter- 
urban railroad track, serving a population of 700,000 in Cleveland and adjoining counties. It owns the street 
railway system in the cities of Akron, population 50,000; Canton, population 40,000, and Massillon, population 
14,000, as well as the Electric Light Company in Akron. The interurban lines extend south from Cleveland 
through Bedford, Cuyahoga Falls, Kent, Ravenna, Akron, Barberton, Wadsworth, Canton, Massillon, Canal 
Dover, New Philadelphia and Uhrichsville. ’* 


CAPITALIZATION. 

Bonds outstanding.$10,550,000 

Common stock. 9,000,000 


EARNINGS. * 


For the calendar year 1909 the gross receipts were .$2,177,641 90 

The operating expenses were.$ 876,655 84 

Maintenance...... 313,401 22 


Total charge to operating expense.$1,190,057 06 

Interest charges... 524,065 78 


Total deductions .. ... 1,714,122 84 


Net surplus earnings.. 463,519 06 

Percent earned on $9,000,000 stock... 5.19% 


STATEMENT OF EARNINGS AND OPERATING EXPENSES 
JANUARY 1, TO JUNE 30, SIX MONTHS. 


SIX MONTHS. 1909 

Gross earnings..$973,941 77 

Operating expenses.. 553,365 27 


1910 

$1,087,335 13 
621,230 24 


Net .’..$420,576 50 $163,104 89 

Interest.. 263,319 68 259,916 46 


Surplus for stock 


$157,256 82 


$203,188 43 


Gross earnings 
Operating expenses 


ANNUAL STATEMENTS. 
1906 1907 


$1,703,339 98 $1,909,060 75 

1,006,842 31 1,095,755 11 


1908 

$1,890,473 11 
1,086,423 64 


1909 

$2,177,011 90 
1,190,057 06 


Net ... 
Interest 


$696,497 67 
483,173 85 


$813,305 64 
513,241 86 


$804,019 50 
526,532 28 


$987,584 81 
524,065 78 


$277,517 


$463,519 06 


Surplus for stock 


$213,323 82 


. $300,063 78 















































FRANCHISES. 

The shortest of the Northern Ohio Traction and Light Company’s franchises is that in Akron, which 
expires 1924. The interurban mileage is largely private right of way and the use of highways is being eliminated 
as rapidly as possible. Of the total franchises, 40 per cent, are perpetual. 

DIVIDENDS. 

Dividends were started at the rate of 2% in 190G. On August 25, 1910, the rate was increased to 3% per 
annum. It is payable quarterly, September, December, March and June. To pay 2%, the former rate, called 
for $180,000 per year. To meet this requirement the surplus in 1909 was $463,500. Dividends of 3% call for 
$270,000 a year. This rate could have been paid in 1909 and $193,500 put back into the property. 

The net surplus earnings after all deductions for the first seven months of the current year 1910, were 
$289,914, an increase of $64,687 over the corresponding period in 1909. In other words, the stock earned the 
equivalent of an entire year’s dividend at the rate of 3% in less than seven months. On the basis of earnings 
for the first half of this year, the net surplus for 1910 should be approximately $550,000 or G% on the $9,000,000 
outstanding stock. The net surplus next year, 1911, should show 7J4 % and possibly 8% for common stock. 

A COMPLETED PROPERTY. 

The policy of the Board of Directors has been declared against further extensions of the company’s lines; 
on the other hand, to make liberal charges from earnings for depreciation and for such new developments as 
may be found necessary. 

MAINTENANCE AND DEPRECIATION CHARGES. 

In 1908 the company expended 13.01% of its gross earnings for maintenance. During the years 1906, 
1907 and 1908 the company charged to operating expense for maintenance of way, structures and equipment, 
over $700,000 and after the payment of dividends, added $384,000 to the surplus. In 1909, maintenance charges 
included in operating expenses, amounted to $313,400, which was over 14% of gross receipts and 27% of total 
operating expenses. The company has no floating debt and no maturing bonds for a number of years, other 
than collateral trust notes, maturing serially, which will be retired from surplus earnings. 

FINANCIAL CONDITION. 

Comparatively speaking, the company has no floating debt. The annual report for the year ended 
December 31, 1909, showed but $83,685 in accounts and notes payable. Other current liabilities comprised 
interest and taxes, accrued, but not due, amounting to $81,494. 

Since 1906 the gross earnings have increased 25%; net earnings 40%; surplus for stock 100%. 

It is the only, local, non-taxable, dividend paying stock listed on the Netv York Stock Exchange . It has 
an established dividend record; is earning its present 3% dividend twice over; is non-taxable; has a really broad 
market, and as a common stock, capable of increases in dividend rate as earnings warrant, will gradually but 
surely reach a higher level of prices . 

Directors —H. A. Everett, E. W. Moore, C. W. Wasson, B. Mahler, J. R. Nutt, F. S. Borton, Cleveland; 
Will Christy, Charles Currie, Akron; C. J. McCuaig, Montreal, Canada; L. E. Beilstein, Toledo; W. E. Hutton, 
Cincinnati. 

Transfer Agent —Citizens Savings and Trust Company, Cleveland. 

Registrar —Cleveland Trust Company. 

Annual meeting at Akron, third Saturday in January. 

Number of stockholders, 780. 

General offices, Plamilton Building, Akron, Ohio. 

Annual report furnished on request. 

CLAUDE ASHBROOK, 

BROKER AND DEALER IN STOCKS AND BONDS 
MEMBER CINCINNATI STOCK EXCHANGE 
WIGGINS BLOCK, FIFTH AND VINE, CINCINNATI 








■ 


FRANK J. SMITH 
BROKER 


MEMBER OF CLEVELAND STOCK EXCHANGE 

3^7 Citizens Building, Cleveland. 
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Northern Ohio Traction and 


Light Company 5's 


Of 1933. 


These bonds are selling at from 81 to 82 and interest, and at these figures they yield o'ber 
per cent, per annum. This rate is attractive enough to invite investigation of the merits of 
the bonds. Last year the company’s result was: 


Gross receipts.$895,731 

Net earnings. 408,752 

Interest on underlying bonds. 150,000 


$258,752 

Interest on N. O. T. & L. Co. bonds. 122,000 


$ 136,752 — - 

Thus the company's earnings applicable to interest on these bonds and others of equal lien are 
over twice the required amount. If the company can be counted on to do as well as this here¬ 
after, there is little room to fear that the interest on the bonds will be defaulted. What may 
be relied upon can most safely be judged by what the property has done in the past. Here is 
a comparison of the gross earnings for five years: 


1900 .$513,724 

1901 . 617,010 

1902 . 745,043 

1903 . 882,276 

1904 .895,731 


This is proof of progress, and the future may be regarded with confidence if progress is 
continuing. The following is a comparative statement of results in January and February, 1905: 


January: 

Gross receipts . . . 
Operating expenses 


1904 1905 

$59,607.45 $65,464.91 

37,098.26 37,091.97 


Net earnings 


$22,509.19 


$28,372.94 
















































February: 1904 1905 

Gross receipts.$56,883.66 $60,311.97 

Operating expenses. 34,154.32 35,461.63 

Net earnings.$22,729.34 $24,850.34 

Certainly the company’s progress is continuing at a very satisfactory rate. Of course, if 
the property were in bad condition large outlays for replacement might be necessary, and there 
might some time be a question as to the interest on these bonds. However, the physical con¬ 
dition of the property is excellent. Within recent years the track on all the important routes 
in Akron and much of the interurban track has been renewed and a new power plant has been 
put in service. I understand that this year the company is putting its surplus earnings into 
betterments. Upon the facts briefly stated above, I think these bonds an excellent investment. 

The question of market value is important to any one considering the bonds, for, of course, 
a large supply of bonds at or below the present market, would tend to keep the price from rising 
or even remaining firm. In this connection, it should be remembered that these bonds were 
issued about two years ago to replace a like amount of five per cent, preferred stock which was 
then in investors’ hands. It may, therefore, be taken as true, that these bonds are largely 
owned by ultimate investors, and that there is a rather small supply of bonds to meet whatever 
demand there may be. At 86J4 and interest the bonds yield 6 per cent., and I see no reason 
why the price should not go beyond that figure. Lately Cleveland people have been having 
much money paid to them for large blocks of securities which went to non-resident buyers. 
This money naturally seeks profitable employment. This supply of money for investment 
tends of course to advance the price of these bonds and of any other meritorious securities now 
in the Cleveland market. If you want more information concerning these bonds or w r ant to 
buy or sell them, I w f ould like to have you communicate with me. 

Yours truly 


Frank J. Smith. 
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